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January 21, 2022 

 

NOTICE TO ALL PROPOSERS 
 

 SUBJECT:  REQUEST FOR PROPOSALS (RFP) 1-3917 
 “On-Call Performance Audits and Agreed-Upon Procedures 
Engagements” 
 
Gentlemen/Ladies: 
 
This letter shall serve as Addendum No. 2 to the above RFP issued by the 
Orange County Transportation Authority (OCTA). 
 
Offerors are reminded proposals must be submitted electronically through 
the following URL link: https://www.octa.net/Proposal Upload Link at or 
before 2:00 p.m. on February 14, 2022. Select “RFP 1-3917” from the drop-
down menu and follow the instructions as prompted.  Hard copy proposal 
submission will not be accepted for this RFP. Proposals must be submitted 
electronically at the link stated above and by the date and time as indicated. 
 
Offerors are advised the Pre-proposal Registration Sheets are attached as 
Attachment E to this Addendum No. 2. 
 
Offerors are advised the following questions were submitted by the  
January 18, 2022, deadline. 
 

1. What were OCTA’s expenditures in FY20 and FY21 related to the two 
bench contracts for auditing and AUP services? 

 
Answer:  In FY2019-20, $7,870 was paid out for Contract Task Order 
(CTO) A42287; and $44,160 was paid out for CTO A43671; totaling 
$52,030. There were no expenditures in FY2020-21.  OCTA has identified 
all expenditures against the contracts in the response to question 2. 
 

2. How many and what type of engagements were performed by external 
firms for Internal Audit in FY20 and FY21?  Who performed the services? 

 
Answer: BCA Watson Rice LLP: 1) CTO A37701 for compliance audit of 
STIP PPM funds FY2014-15 - $6,500; 2) CTO A39626 for compliance audit 
of STIP PPM funds FY2015-16 - $7,060; 3) CTO A42287 for compliance 
audit of STIP PPM funds FY2016-17 - $7,870; and 4) CTO A43671 for 
performance audit of Patch Management Program - $44,160.  

 
 
 
 
 
 

AFFILIATED AGENCIES 
 

Orange County 
 Transit District 

 

Local Transportation 
Authority 

 
Service Authority for 

Freeway Emergencies 
 

Consolidated Transportation 
Service Authority 

 
Congestion Management 

Agency 
 

Service Authority for 

Abandoned Vehicles 
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a. What were the fees and hours incurred for each engagement? 

 
Answer:  See above 
 

b. Please provide a copy of any prepared reports.  
 
Answer:  Please see Attachments A, B, C and D to this Addendum No. 2. 
 

3. Which firms were on the previous two bench contracts list for auditing and 
consulting services? 
 
Answer:  General auditing services: BCA Watson Rice LLP; Conrad LLP; 
KNL Support Services; Eide Bailly, LLP 
 
Price reviews and Buy America reviews: Davis Farr LLP; Conrad LLP; 
Macias Gini & O’Connell LLP 
 

4. RFP page 8, Section II.A.1: To reduce page length and file size, would 
OCTA consider allowing single-spaced format? If not, may we single-space 
at least our Letter of Transmittal, resumes, and forms? 
 
Answer:  Please format proposals in accordance with the RFP.  Letters, 
resumes and forms may be single-spaced. 
 

5. Will interviews conducted on March 1, 2022, be in person or virtual? 
 
Answer:  Virtual via Microsoft Teams. 
 

6. RFP page 11, Section II.A.3.d: Shall we include Exhibit F, 
Exceptions/Deviations after our Work Plan section or in the Forms section 
of our proposal? 
 
Answer:  In the Forms section. 
 

7. Does OCTA have any Contract Task Order assignments planned as of 
yet?  If so, what type of audit services are they and for what department(s)? 
 
Answer:  No, specific assignments have not been planned as of 
yet.  Requests for Contract task order proposals will be issued as the need 
arises. 
 

8. Is OCTA anticipating the contractor to perform work primarily on‐site, or 
will a remote work environment be suitable for this contract? 
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Answer:  While COVID restrictions are in place, OCTA would allow remote 
work.  Once restrictions are lifted, it is anticipated that the consultant would 
work on-site at least partially and be available to present audit results at  
in-person public meetings. 
 

9. Typically, how long will a firm on the on-call list have to respond to a 
Contract Task Order request? 
 
Answer:  Since an Agreed-Upon Procedure engagement is time-sensitive, 
OCTA would typically ask the consultant to submit a proposal within a 
week.  For audit engagements, OCTA would allow 10-14 days before a 
proposal is due. 
 

10.  Why is OCTA considering changing auditors? 
 

Answer:  The contracts will be expiring. 

 

11. Will your prior audit firms be invited to bid? 

 

Answer:  Yes. 

 

12. Is the scope of the service requesting the same as last year?  

 

Answer:  Yes. 

 

13. What are some things you would like to see improved in the audit process 

compared to previous years? 

 

Answer:  OCTA has not experienced issues with audit services in past 

years. 

 

14. Do you anticipate performance audits will be performed remotely, or do you 

believe that on site work will be necessary? 

Answer:  While COVID restrictions are in place, OCTA would allow remote 
work.  Once restrictions are lifted, it is anticipated that the consultant would 
work on-site at least partially and be available to present audit results at  
in-person public meetings. 
 

15. Could you please provide a sample of performance audits performed in the 

past? 

Answer:  A performance audit completed by a consultant is attached to 

this Addendum No. 2 in response to question 2. 
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16. Who are the incumbent firms on the on-call list/how many firms were 
qualified and given bench contracts previously? 
 
Answer:  Please see response to question 3. 
 

17. Is there a limit to the number of firms qualified to be placed on the bench? 
 
Answer:  No. 
 

18. The budget is listed at $750,000 for a three-year initial term. How is this 
amount allocated between task orders? 
 
Answer:  Contract task orders will be issued as the need arises, and the 
amounts will be determined at that time. 
 

19. What were OCTA’s expenditures from the past three years related to this 
engagement? 
 
Answer:  Please see all expenditures on the contracts in the response to 
question 2. 
 

20. If a firm is selected to be on OCTA’s on-call list for this engagement, does 
that preclude the firm from accepting claims work (or create a conflict) on 
future projects? 
 
Answer:  At this time, OCTA does not foresee a conflict with this bench.   
 

21. Are DBE, SBE or similar participation on teams encouraged? 
 
Answer:  It is encouraged, but not required. Proposals will not be 
evaluated based upon DBE or SBE participation.   
 

22. Can a selected contractor work with a subcontractor to achieve the GAGAS 
certification requirement? 
 
Answer:  No 
 

23. To confirm Exhibit E is for informational purposes only and need not be 
submitted with the proposal. Is that correct based on the pre-proposal 
conference on January 18, 2022?  
 
Answer:  Proposals should not include Safety and Health specifications 
for your organization.  Since this is an OSHA requirement, firms should 
have them on premises and readily available upon request by OCTA’s 
Safety department. 
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24. Are there any audits included in the approved annual Internal Audit plan 

for fiscal year 2023 for which a task order will be issued? 

 

Answer:  At this time, OCTA has not made any plans on audits that will be 

outsourced.  As the need arises, OCTA will issue requests for CTO 

proposals. 

 
25. Will the CTOs require onsite fieldwork, or will there be an expectation of 

remote performance? 
 
Answer:  While COVID restrictions are in place, OCTA would allow remote 
work.  Once restrictions are lifted, it is anticipated that the consultant would 
work on-site at least partially and be available to present audit results at  
in-person public meetings. 
 

26. Are there any specific M/W/SBE requirements? 
 
Answer:  No 
 

27. How many consultants does the Authority anticipate contracting with? 
 
Answer:  OCTA does not have a specific number in mind.    
 

28. Are there any maximum rates/fees either individually or in the aggregate 
that apply to this contract? 
 
Answer:  No. 
 

29. Do the CTOs historically stay true to expectations or is there a history of 
out-of-scope work involved on the assignments? 
 
Answer:  OCTA has not experienced out-of-scope work. 
 

30. How many reports are typically issued each year? 
 
Answer:  Please see all CTO’s issued on the contracts in the response to 
question 2.  
 

31. Can the incumbent firm(s) propose on the current contract? 
 
Answer:  Yes. 
 

32. Any disagreements or concerns with any of the incumbent firm(s)? 
 

Answer:  No 
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Questions regarding this Addendum No. 2 shall be directed to the 
undersigned at ycrowder@oca.net. 
 
 
 
Yvette Crowder 
Senior Contract Administrator 
Contracts Administration and Materials Management   
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The Board of Directors 
Orange County Transportation Authority 
Orange, California 
 
Report on the Schedule of Program Costs 
 
We have audited the accompanying Schedule of Program Costs incurred by the Orange County 
Transportation Authority (OCTA) under the State Transportation Improvement Program (STIP) 
Planning, Programming and Monitoring Program (PPM) Fund Transfer Agreement No. 
PPM15-6071(098) (Agreement) totaling $1,445,000 with the State of California, Department of 
Transportation (Caltrans) for the period covering June 25, 2014 through June 30, 2017, and the 
related Notes to the Schedule of Program Costs. 
 

Schedule of Program Costs  
 

anagement is responsible for the preparation and fair presentation of the Schedule 
of Program Costs in accordance with the methods of preparation described in Note 3. This 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of the Schedule of Program Costs that are free from material 
misstatement, whether due to fraud or error. 
 

 
 
Our responsibility is to express an opinion on the Schedule of Program Costs based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
Schedule of Program Costs is free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 

judgment, including the assessment of risks of material misstatement of the Schedule of Program 
Costs, whether due to fraud or error. In making those assessments, the auditor considers internal 

Costs in order to design audit procedures that are appropriate in the circumstances, but not for 

Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the Schedule of Program Costs.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 
Opinion 
 
In our opinion, the Schedule of Program Costs referred to above presents fairly, in all material 
respects, the revenue received and costs incurred by OCTA under the Agreement for the period 
June 25, 2014 through June 30, 2017 in accordance with the basis of accounting described in 
Note 3. 
 
Emphasis of Matter 
 
As discussed in Note 2, the Schedule of Program Costs presents only the STIP PPM revenue and 
costs of OCTA for the period June 25, 2014 through June 30, 2017 and does not purport to, and 
does not, present the net position, changes in net position, or cash flows of OCTA. Our opinion 
is not modified with respect to this matter. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our reports dated 
August 4, 2017 
our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters, including Article XIX of the California State Constitution. The 
purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal 
control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards 
control over financial reporting and compliance. 
 

 
 

 
Torrance, CA 
August 4, 2017 
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State Transportation Improvement Program 
Planning, Programming and Monitoring Program 

Program Fiscal Year 2014-2015 
 

Schedule of Program Costs 
For the Period Covering June 25, 2014 through June 30, 2017 

 
 

 

Project Name 
Invoiced 

Costs 
Questioned 

Costs 
Audited 

Costs Project Status 

On-Call Transportation Services - (LHTC) Joint Development Feasibility  $       131,013   $                   -   $    131,013 Complete 

Orange County Goods Movement Study  72,585   -           72,585 Complete 

Bus Capital Plan Update  46,803   -           46,803 Complete 

On-Call Transportation Services - Pacific Coast Highway (PCH) Pamphlet  28,992   -           28,992 Complete 

Geographic Information System On-Call Services (A22567D / C-1-2603)  23,944   -           23,944 Complete 

Geographic Information System On-Call Services (A22566D / C-1-2854)  18,375   -           18,375 Complete 

Transportation Modeling Support for Orange County Transportation Model  5,694   -             5,694 Complete 

Orange County Bikeways - District 3 Strategies  5,623   -             5,623 Complete 

Geographic Information System On-Call Services (A22567A,B,C / C-1-2603)  3,262   -             3,262 Complete 

Geographic Information System On-Call Services (A22566A,B,C / C-1-2854)  1,677   -             1,677 Complete 

Master Transit Plan  276,927   -         276,927 In Progress 

Financial Programming, Analysis and Monitoring  143,338   -         143,338 In Progress 

Freeway Chokepoint Study  56,725   -           56,725 In Progress 

Air Quality Planning Support  42,840   -           42,840 In Progress 

Harbor Boulevard Transit Study  38,255   -           38,255 In Progress 

On-Call Regional Programming Support  11,649   -           11,649 In Progress 

Flexible-Potential Staffing  795,649   -         795,649 

Total Costs Incurred  $    1,703,351   $                   -   $ 1,703,351 

Total Funding Available for Program Year 14-15 $ 1,445,000 

Total Amount Reimbursed by Caltrans      (211,510) 

Amount Due from Caltrans $ 1,233,490 

 
See accompanying notes to the schedule of program costs.
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State Transportation Improvement Program 
Planning, Programming and Monitoring Program 

Program Fiscal Year 2014-2015 
  

Notes to Schedule of Program Costs 
For the Period Covering June 25, 2014 through June 30, 2017 

 
1. GENERAL INFORMATION 

On June 25, 2014, the Orange County Transportation Authority (OCTA) entered into 
Fund Transfer Agreement No. PPM15-6071(098) (Agreement) with the State of 
California, Department of Transportation (Caltrans) under the State Transportation 
Improvement Program (STIP) Planning, Programming and Monitoring Program (PPM). 
PPM activities included: 
 

 Planning  Developing strategies to address the short and long-term multimodal 
transportation needs of both Orange County and the region, and to guide the 
expenditure of federal, state and local transportation funds; 
 

 Programming  Consultant, management and staff support to prioritize, allocate, 
program and manage federal, state and local funds for transportation 
improvements through the county transportation improvement program, including 

Regional Transportation Improvement Program (RTIP); and 
 

 Transportation Monitoring, Data Management, and Analysis  Consultant and 
staff support to meet the state and federal transportation data collection and 
monitoring requirements, thereby providing the analytical basis for county-wide 
planning and programming decisions, as well as to monitor the development and 
delivery of transportation projects programmed through the STIP and RTIP. 

 
OCTA is required to comply with the Agreement and to ensure that STIP PPM funds are 
used in conformance with Article XIX of the California State Constitution, and for PPM 
purposes as defined in the Agreement. 
 

 
2. BASIS OF PRESENTATION 

 
The accompanying Schedule of Program Costs includes revenue received and costs 
incurred under the Agreement for the period June 25, 2014 through June 30, 2017. 
Because the Schedule of Program Costs presents only a selected portion of the operations 
of OCTA, it is not intended to and does not present the net position, changes in net 
position, or cash flows of OCTA. The information in the Schedule of Program Costs is 
presented in accordance with the requirements specified by Caltrans, accounting 
principles generally accepted in the United States of America, and is specific to the 
aforementioned Agreement. 
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ORANGE COUNTY TRANSPORTATION AUTHORITY 
 

State Transportation Improvement Program 
Planning, Programming and Monitoring Program 

Program Fiscal Year 2014-2015 
 

Notes to Schedule of Program Costs 
For the Period Covering June 25, 2014 through June 30, 2017 

 
 
3. BASIS OF ACCOUNTING 
 

The Schedule of Program Costs is reported on the modified accrual basis of accounting. 
The expenditures reported therein are recognized following the cost principles contained 
in the Office of Management and Budget (OMB) Circular A-87, Cost Principles for 
State, Local, and Indian Tribal Governments. 
 

4 . REVENUE AND RECEIVABLE FROM CALTRANS 
 

On July 27, 2017, OCTA received a $211,510 reimbursement for costs incurred under the 
Agreement. As of the date of this report, OCTA had not yet received the remaining 
$1,233,490 reimbursement for costs incurred under the Agreement. The amount due from 
Caltrans represents a receivable for eligible costs incurred. 
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REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF A SCHEDULE OF PROGRAM COSTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
The Board of Directors 
Orange County Transportation Authority 
Orange, California 
 
We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the Schedule of Program 
Costs of the Orange County Transportation Authority (OCTA) representing revenue received 
and costs incurred under the State Transportation Improvement Program (STIP) Planning, 
Programming and Monitoring Program (PPM) Fund Transfer Agreement No. PPM15-6071(098) 
(Agreement) with the State of California, Department of Transportation (Caltrans) for the period 
June 25, 2014 through June 30, 2017, and the related Notes to the Schedule of Program Costs, 
and have issued our report thereon dated August 4, 2017. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the Schedule of 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the Schedule of 
Program Costs, but not 

internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable 

prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or 
a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all deficiencies in 
internal control over financial reporting that might be material weaknesses or significant 
deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in
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internal control over financial reporting that we consider to be material weaknesses.  However, 
material weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about w
free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of Schedule of Program Costs amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Audit 
Standards. 
 
Purpose of this Report 
 
This report is intended solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

part of an audit performed in 
accordance with Government Auditing Standards 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
 

 
Torrance, CA 
August 4, 2017 
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ON COMPLIANCE  
WITH THE STATE TRANSPORTATION IMPROVEMENT PROGRAM  

PLANNING, PROGRAMMING AND MONITORING PROGRAM  
FUND TRANSFER AGREEMENT NO. PPM15-6071(098) AND  

ARTICLE XIX OF THE CALIFORNIA STATE CONSTITUTION  
 
 

The Board of Directors 
Orange County Transportation Authority 
Orange, California 
 

State Transportation Improvement Program (STIP) Planning, Programming and Monitoring 
Program (PPM) Fund Transfer Agreement No. PPM15-6071(098) (Agreement) with the State of 
California, Department of Transportation (Caltrans) and Article XIX of the California State 

June 25, 2014 through 
June 30, 2017. 
 

 
 

ompliance with the requirements referred to above. 
 

 
 

with the applicable 
compliance requirements based on the compliance audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and the 
Agreement and Article XIX of the California State Constitution. Those standards, the Agreement 
and Article XIX of the California State Constitution require that we plan and perform the audit to 
obtain reasonable assurance about whether noncompliance with the compliance requirements 
referred to above that could have a material effect on the STIP PPM Program occurred. A 
compliance audit includes examining, on a test basis, evidence about OC
those requirements and performing such other procedures as we considered necessary in the 
circumstances.  
 
We believe that our compliance audit provides a reasonable basis for our opinion. Our 
compliance 
requirements.
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Opinion 
 
In our opinion, OCTA complied, in all material respects, with the compliance requirements 
referred to above that are applicable to the STIP PPM Program, and project funds were used in 
conformance with Article XIX of the California State Constitution for the period June 25, 2014 
through June 30, 2017. 
 
Purpose of this Report 
 
This report is intended solely to describe the scope of our testing based on the requirements of 
the Agreement and Article XIX of the California State Constitution. Accordingly, this report is 
not suitable for any other purpose 
 
 

 
Torrance, CA 
August 4, 2017 
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The Board of Directors 
Orange County Transportation Authority 
Orange, California 
 
Report on the Schedule of Program Costs 
 
We have audited the accompanying Schedule of Program Costs incurred by the Orange County 
Transportation Authority (OCTA) under the State Transportation Improvement Program (STIP) 
Planning, Programming and Monitoring Program (PPM) Fund Transfer Agreement No. 
PPM16-6071(113) (Agreement) totaling $831,000 with the State of California, Department of 
Transportation (Caltrans) for the period covering July 1, 2015 through June 30, 2018, and the 
related Notes to the Schedule of Program Costs. 
 

Schedule of Program Costs  
 

anagement is responsible for the preparation and fair presentation of the Schedule 
of Program Costs in accordance with the methods of preparation described in Note 3. This 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of the Schedule of Program Costs that are free from material 
misstatement, whether due to fraud or error. 
 

 
 
Our responsibility is to express an opinion on the Schedule of Program Costs based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
Schedule of Program Costs is free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 

judgment, including the assessment of risks of material misstatement of the Schedule of Program 
Costs, whether due to fraud or error. In making those assessments, the auditor considers internal 

Costs in order to design audit procedures that are appropriate in the circumstances, but not for 

Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the Schedule of Program Costs. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
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Opinion 
 
In our opinion, the Schedule of Program Costs referred to above presents fairly, in all material 
respects, the revenue received and costs incurred by OCTA under the Agreement for the period 
July 1, 2015 through June 30, 2018 in accordance with the basis of accounting described in Note 
3. 
 
Emphasis of Matter 
 
As discussed in Note 2, the Schedule of Program Costs presents only the STIP PPM revenue and 
costs of OCTA for the period July 1, 2015 through June 30, 2018 and does not purport to, and 
does not, present the net position, changes in net position, or cash flows of OCTA. Our opinion 
is not modified with respect to this matter. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our reports dated 
August 1, 2018 
our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters, including Article XIX of the California State Constitution. The 
purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal 
control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards 
control over financial reporting and compliance. 
 

 
 

 
Torrance, CA 
August 1, 2018 
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State Transportation Improvement Program 
Planning, Programming and Monitoring Program 

Program Fiscal Year 2015-2016 
 

Schedule of Program Costs 
For the Period Covering July 1, 2015 through June 30, 2018 

 
 

 

Project Name 
Invoiced 

Costs 
Questioned 

Costs 
Audited 

Costs Project Status 

Air Quality Planning Support  $        9,945   $                -   $          9,945 Complete 

Harbor Boulevard Transit Study  5,374   -               5,374 Complete 

I-5 HOV Extension between Avenida Pico and the San Diego County Line PSR/PDS  46,555   -             46,555 In Progress 

Transit Master Plan  222,823   -           222,823 Complete 

Freeway Chokepoint Study  43,273   -             43,273 Complete 

Flexible-Potential Staffing  Labor Charges FY 2017-18  580,825   -           580,825 

Total Costs Incurred  $    908,795   $                -   $      908,795 

Total Funding Available for Program Year 15-16 $      831,000 

Total Amount Reimbursed by Caltrans       (141,571) 

Amount Due from Caltrans $      689,429 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See accompanying notes to the schedule of program costs.
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State Transportation Improvement Program 
Planning, Programming and Monitoring Program 

Program Fiscal Year 2015-2016 
  

Notes to Schedule of Program Costs 
For the Period Covering July 1, 2015 through June 30, 2018 

 
1. GENERAL INFORMATION 

On July 1, 2015, the Orange County Transportation Authority (OCTA) entered into Fund 
Transfer Agreement No. PPM16-6071(113) (Agreement) with the State of California, 
Department of Transportation (Caltrans) under the State Transportation Improvement 
Program (STIP) Planning, Programming and Monitoring Program (PPM). PPM activities 
included: 
 

 Planning  Developing strategies to address the short and long-term multimodal 
transportation needs of both Orange County and the region, and to guide the 
expenditure of federal, state and local transportation funds; 
 

 Programming  Consultant, management and staff support to prioritize, allocate, 
program and manage federal, state and local funds for transportation 
improvements through the county transportation improvement program, including 
t
Regional Transportation Improvement Program (RTIP); and 

 
 Transportation Monitoring, Data Management, and Analysis  Consultant and 

staff support to meet the state and federal transportation data collection and 
monitoring requirements, thereby providing the analytical basis for county-wide 
planning and programming decisions, as well as to monitor the development and 
delivery of transportation projects programmed through the STIP and RTIP. 

 
OCTA is required to comply with the Agreement and to ensure that STIP PPM funds are 
used in conformance with Article XIX of the California State Constitution, and for PPM 
purposes as defined in the Agreement. 
 

 
2. BASIS OF PRESENTATION 

 
The accompanying Schedule of Program Costs includes revenue received and costs 
incurred under the Agreement for the period July 1, 2015 through June 30, 2018. 
Because the Schedule of Program Costs presents only a selected portion of the operations 
of OCTA, it is not intended to and does not present the net position, changes in net 
position, or cash flows of OCTA. The information in the Schedule of Program Costs is 
presented in accordance with the requirements specified by Caltrans, accounting 
principles generally accepted in the United States of America, and is specific to the 
aforementioned Agreement. 
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State Transportation Improvement Program 
Planning, Programming and Monitoring Program 

Program Fiscal Year 2015-2016 
  

Notes to Schedule of Program Costs 
For the Period Covering July 1, 2015 through June 30, 2018 

 
 
3. BASIS OF ACCOUNTING 
 

The Schedule of Program Costs is reported on the modified accrual basis of accounting. 
The expenditures reported therein are recognized following the cost principles contained 
in the Office of Management and Budget (OMB) Uniform Guidance. 
 

4 . REVENUE AND RECEIVABLE FROM CALTRANS 
 

On March 29, 2018, OCTA received a $141,571 reimbursement for costs incurred under 
the Agreement. As of the date of this report, OCTA had not yet received the remaining 
$689,429 reimbursement for costs incurred under the Agreement. The amount due from 
Caltrans represents a receivable for eligible costs incurred. 
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REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 
ON AN AUDIT OF A SCHEDULE OF PROGRAM COSTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 

 
The Board of Directors 
Orange County Transportation Authority 
Orange, California 
 
We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the Schedule of Program 
Costs of the Orange County Transportation Authority (OCTA) representing revenue received 
and costs incurred under the State Transportation Improvement Program (STIP) Planning, 
Programming and Monitoring Program (PPM) Fund Transfer Agreement No. PPM16-6071(113) 
(Agreement) with the State of California, Department of Transportation (Caltrans) for the period 
July 1, 2015 through June 30, 2018, and the related Notes to the Schedule of Program Costs, and 
have issued our report thereon dated August 1, 2018. 
 
Internal Control over Financial Reporting 
 

internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the Schedule of 
Program Costs, but not for the purpose of expressing our opinion on the effectiveness of O

internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a mater
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or 
a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all deficiencies in 
internal control over financial reporting that might be material weaknesses or significant 
deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in 
internal control over financial reporting that we consider to be material weaknesses.  However, 
material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
 

free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of Schedule of Program Costs amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Audit 
Standards. 
 
Purpose of this Report 
 
This report is intended solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

 internal control or compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
 

 
Torrance, CA 
August 1, 2018 
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ON COMPLIANCE  
WITH THE STATE TRANSPORTATION IMPROVEMENT PROGRAM  

PLANNING, PROGRAMMING AND MONITORING PROGRAM  
FUND TRANSFER AGREEMENT NO. PPM16-6071(113) AND  

ARTICLE XIX OF THE CALIFORNIA STATE CONSTITUTION  
 
 

The Board of Directors 
Orange County Transportation Authority 
Orange, California 
 

State Transportation Improvement Program (STIP) Planning, Programming and Monitoring 
Program (PPM) Fund Transfer Agreement No. PPM16-6071(113) (Agreement) with the State of 
California, Department of Transportation (Caltrans) and Article XIX of the California State 

July 1, 2015 through June 
30, 2018. 
 

 
 

onsible for compliance with the requirements referred to above. 
 

 
 

with the applicable 
compliance requirements based on the compliance audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and the 
Agreement and Article XIX of the California State Constitution. Those standards, the Agreement 
and Article XIX of the California State Constitution require that we plan and perform the audit to 
obtain reasonable assurance about whether noncompliance with the compliance requirements 
referred to above that could have a material effect on the STIP PPM Program occurred. A 
compliance 
those requirements and performing such other procedures as we considered necessary in the 
circumstances.  
 
We believe that our compliance audit provides a reasonable basis for our opinion. Our 
compliance audit does not provide a legal 
requirements.
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Opinion 
 
In our opinion, OCTA complied, in all material respects, with the compliance requirements 
referred to above that are applicable to the STIP PPM Program, and project funds were used in 
conformance with Article XIX of the California State Constitution for the period July 1, 2015 
through June 30, 2018. 
 
Purpose of this Report 
 
This report is intended solely to describe the scope of our testing based on the requirements of 
the Agreement and Article XIX of the California State Constitution. Accordingly, this report is 
not suitable for any other purpose 
 
 

 
Torrance, CA 
August 1, 2018 
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The Board of Directors 
Orange County Transportation Authority 
Orange, California 
 
Report on the Schedule of Program Costs 
 
We have audited the accompanying Schedule of Program Costs incurred by the Orange County 
Transportation Authority (OCTA) under the State Transportation Improvement Program (STIP) 
Planning, Programming and Monitoring Program (PPM) Fund Transfer Agreement No. PPM17-
6071(120) (Agreement) totaling $1,899,000 with the State of California, Department of 
Transportation (Caltrans) for the period covering June 30, 2016 through June 30, 2019, and the 
related Notes to the Schedule of Program Costs. 
 

Schedule of Program Costs  
 

anagement is responsible for the preparation and fair presentation of the Schedule 
of Program Costs in accordance with the methods of preparation described in Note 3. This 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of the Schedule of Program Costs that are free from material 
misstatement, whether due to fraud or error. 
 

 
 
Our responsibility is to express an opinion on the Schedule of Program Costs based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
Schedule of Program Costs is free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 

judgment, including the assessment of risks of material misstatement of the Schedule of Program 
Costs, whether due to fraud or error. In making those assessments, the auditor considers internal 

Costs in order to design audit procedures that are appropriate in the circumstances, but not for 

Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the Schedule of Program Costs.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
 
Opinion 
 
In our opinion, the Schedule of Program Costs referred to above presents fairly, in all material 
respects, the revenue received and costs incurred by OCTA under the Agreement for the period 
June 30, 2016 through June 30, 2019 in accordance with the basis of accounting described in 
Note 3. 
 
Emphasis of Matter 
 
As discussed in Note 2, the Schedule of Program Costs presents only the STIP PPM revenue and 
costs of OCTA for the period June 30, 2016 through June 30, 2019 and does not purport to, and 
does not, present the net position, changes in net position, or cash flows of OCTA. Our opinion 
is not modified with respect to this matter. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated July 
31, 2019 
tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters, including Article XIX of the California State Constitution. The 
purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal 
control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards 
control over financial reporting and compliance. 
 

 
 

 
Torrance, CA 
July 31, 2019 
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State Transportation Improvement Program 
Planning, Programming and Monitoring Program 

Program Fiscal Year 2016-2017 
 

Schedule of Program Costs 
For the Period Covering June 30, 2016 through June 30, 2019 

 

Project Name 
Invoiced 

Costs 
Questioned 

Costs 
Audited 

Costs 
Project 
Status 

Geographic Information System On-Call Services  $      12,839   $             -   $      12,839 Completed 

Active Transportation Plan Update        349,999                  -         349,999 In Progress 

Transit Analysis Toolkit          58,944                  -           58,944 Completed 

Active Transportation Support Services        129,546                  -         129,546 Completed 

Mobility Indicator Report Update          74,150                  -           74,150 Completed 

Systemic Safety Analysis Report Program        329,070                  -         329,070 In Progress 

Orange County Active Transportation Counts Program        198,593                  -         198,593 Completed 

2018 Long Range Transportation Plan        239,300                  -         239,300 Completed 

Fullerton Park and Ride Lot Joint Development Assessment        144,201                  -         144,201 In Progress 

Bristol Street Transit Corridor Study        186,482                  -         186,482 In Progress 

State Route 39/Beach Boulevard Corridor Study        187,927                  -         187,927 In Progress 

Active Transportation Support Services          21,346                  -           21,346 In Progress 

Regional Planning Support          11,617                  -           11,617 In Progress 

OCTA Labor Charges  FY 16-17       257,857        257,857  

OCTA Labor Charges  FY 17-18        928,240                 -         928,240 

Total Costs Incurred  $ 3,130,111   $             -   $ 3,130,111 

Total Funding Available for Program Year 16-17 $ 1,899,000 

Total Amount Reimbursed by Caltrans       (529,039) 

Amount Due from Caltrans $ 1,369,961 

 
 
 

 
 

 
 
 
 
 
 
 
 
 

See accompanying notes to the schedule of program costs.
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State Transportation Improvement Program 
Planning, Programming and Monitoring Program 

Program Fiscal Year 2016-2017 
  

Notes to the Schedule of Program Costs 
For the Period Covering June 30, 2016 through June 30, 2019 

 
1. GENERAL INFORMATION 

On June 30, 2016, the Orange County Transportation Authority (OCTA) entered into 
Fund Transfer Agreement No. PPM17-6071(120) (Agreement) with the State of 
California, Department of Transportation (Caltrans) under the State Transportation 
Improvement Program (STIP) Planning, Programming and Monitoring Program (PPM). 
PPM activities included: 
 

 Planning  Developing strategies to address the short and long-term multimodal 
transportation needs of both Orange County and the region, and to guide the 
expenditure of federal, state and local transportation funds; 
 

 Programming  Consultant, management and staff support to prioritize, allocate, 
program and manage federal, state and local funds for transportation 
improvements through the county transportation improvement program, including 

Regional Transportation Improvement Program (RTIP); and 
 

 Transportation Monitoring, Data Management, and Analysis  Consultant and 
staff support to meet the state and federal transportation data collection and 
monitoring requirements, thereby providing the analytical basis for county-wide 
planning and programming decisions, as well as to monitor the development and 
delivery of transportation projects programmed through the STIP and RTIP. 

 
OCTA is required to comply with the Agreement and to ensure that STIP PPM funds are 
used in conformance with Article XIX of the California State Constitution, and for PPM 
purposes as defined in the Agreement. 
 

 
2. BASIS OF PRESENTATION 

 
The accompanying Schedule of Program Costs includes revenue received and costs 
incurred under the Agreement for the period June 30, 2016 through June 30, 2019.  
Because the Schedule of Program Costs presents only a selected portion of the operations 
of OCTA, it is not intended to and does not present the net position, changes in net 
position, or cash flows of OCTA. The information in the Schedule of Program Costs is 
presented in accordance with the requirements specified by Caltrans, accounting 
principles generally accepted in the United States of America, and is specific to the 
aforementioned Agreement. 
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State Transportation Improvement Program 
Planning, Programming and Monitoring Program 

Program Fiscal Year 2016-2017 
  

Notes to the Schedule of Program Costs 
For the Period Covering June 30, 2016 through June 30, 2019 

 
 
3. BASIS OF ACCOUNTING 
 

The Schedule of Program Costs is reported on the modified accrual basis of accounting. 
The expenditures reported therein are recognized following the cost principles contained 
in the Office of Management and Budget (OMB) Uniform Guidance. 
 

4 . REVENUE AND RECEIVABLE FROM CALTRANS 
 

On March 28, 2019, OCTA received a $529,039 reimbursement for costs incurred under 
the Agreement. As of the date of this report, OCTA had not yet received the remaining 
$1,369,961 reimbursement for costs incurred under the Agreement. The amount due from 
Caltrans represents a receivable for eligible costs incurred. 
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REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 

ON AN AUDIT OF A SCHEDULE OF PROGRAM COSTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
The Board of Directors 
Orange County Transportation Authority 
Orange, California 
 
We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the Schedule of Program 
Costs of the Orange County Transportation Authority (OCTA) representing revenue received 
and costs incurred under the State Transportation Improvement Program (STIP) Planning, 
Programming and Monitoring Program (PPM) Fund Transfer Agreement No. PPM17-6071(120) 
(Agreement) with the State of California, Department of Transportation (Caltrans) for the period 
June 30, 2016 through June 30, 2019, and the related Notes to the Schedule of Program Costs, 
and have issued our report thereon dated July 31, 2019. 
 
Internal Control over Financial Reporting 
 

internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the Schedule of 

internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable 

prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or 
a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all deficiencies in 
internal control over financial reporting that might be material weaknesses or significant 
deficiencies.
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Given these limitations, during our audit we did not identify any deficiencies in internal control 
over financial reporting that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
 

free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of Schedule of Program Costs amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Audit 
Standards. 
 
Purpose of this Report 
 
This report is intended solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 

part of an audit performed in 
accordance with Government Auditing Standards 
compliance. Accordingly, this communication is not suitable for any other purpose. 
 
 
 

 
Torrance, CA 
July 31, 2019 
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INDEPE ON COMPLIANCE  
WITH THE STATE TRANSPORTATION IMPROVEMENT PROGRAM  

PLANNING, PROGRAMMING AND MONITORING PROGRAM  
FUND TRANSFER AGREEMENT NO. PPM17-6071(120) AND  

ARTICLE XIX OF THE CALIFORNIA STATE CONSTITUTION  
 
 

The Board of Directors 
Orange County Transportation Authority 
Orange, California 
 

State Transportation Improvement Program (STIP) Planning, Programming and Monitoring 
Program (PPM) Fund Transfer Agreement No. PPM17-6071(120) (Agreement) with the State of 
California, Department of Transportation (Caltrans) and Article XIX of the California State 

June 30, 2016 through 
June 30, 2019. 
 

 
 

ompliance with the requirements referred to above. 
 

 
 

with the applicable 
compliance requirements based on the compliance audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and the 
Agreement and Article XIX of the California State Constitution. Those standards, the Agreement 
and Article XIX of the California State Constitution require that we plan and perform the audit to 
obtain reasonable assurance about whether noncompliance with the compliance requirements 
referred to above that could have a material effect on the STIP PPM Program occurred. A 
compliance audit includes examining, on a test basis, evidence about OC
those requirements and performing such other procedures as we considered necessary in the 
circumstances.  
 
We believe that our compliance audit provides a reasonable basis for our opinion. Our 
compliance 
requirements.
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Opinion 
 
In our opinion, OCTA complied, in all material respects, with the compliance requirements 
referred to above that are applicable to the STIP PPM Program, and project funds were used in 
conformance with Article XIX of the California State Constitution for the period June 30, 2016 
through June 30, 2019. 
 
Purpose of this Report 
 
This report is intended solely to describe the scope of our testing based on the requirements of 
the Agreement and Article XIX of the California State Constitution. Accordingly, this report is 
not suitable for any other purpose 
 
 

 
Torrance, CA 
July 31, 2019 
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